
Malnory, McNeal & coMpANY PC

July 24,2025

Hopkins County Commissioners' Court
Sulphur Springs, Texas 75483

We are pleased to conlirm our unde.standing of the s€rvices we are to provide Hopkins County, Texas (th€

County) for the year ended September 30, 2025.

Audlt Scope and Obr.ctlvo!

We will audit the financial stiatements of the governmental activities, each maior fund, and the aggr€gate
remaining fund information, including the related not€s to the financial statements. which coll€ctivoly
comprise the basic financial statements of Hopkins County, T6xas, as of and for tfre year ended September
30, 2025. Accounting standards generally acceptcd in the United States of America (GAAP) provide for
certain required suppl6m€ntary infDrmation (RSl), such as management's discussion and analysis (MD&A).

to supplemenl Hopkins County, TBxas' basic financial statements. Such infrcrmation, although not a part of
the basic financial stat6m€nts, is requirod by the Govemmental Accounting Standards Board, which
consideE lt to be an css€ntiel part of financial reporting fur placing the basic financial statements in an

appropriate operational, sconomic, or historical context. As part of our engagamant. we will apPly certain
limited procedur63 to Hopkins County, Texas RSI in accordance with auditing standards gencrally accapted
in the United States of Am€rica (GAAS). These limited procedures will consist of inquiries from
management regarding th6 methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statem€nts. \ ,b will not express an opinion
or provide any aesurance. The following RSI is requirad by U.S. generally accepted accounting principles

and will be sub,jected to certain timited procedures but will not be eudited.

1) Management's Oiscussion and Analysis.

2) Budgetary comparison Schedules for the General Fund and the Road and Bridge Fund

3) Schedule of Changes in Net Pension Liability and Related Ratios

4) Schedulg of Pension Contributions

5) Schedule of Chenges in Total OPEB Liability and Related Ratios

6) Notes to the Required Supplemental lnformation

We have also been engagod to report on supplementary information other than RSI that accompanies

Hopkins County, Texas'i financial stetcments. \ Jb will subject the tullowing supplBmentary intormation to

the auditing pr6cedures applied in our audit of the financial stratements and certain additional procedures.

including Comparing and reconciling such information directly to the underlying accounting and other

records-used io pripare the financial statements or to the financial statements themselves, and othor

additional proceOures in accordance with auditing standards generally accepted in the United States of
America, and we will provide an opinion on it in relation to the financial statements as a whole:

1) Schedule of expenditures of federal awards.

The ob.iectives of our audit are to obtain reasonable assurance about whether the financial statements as
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fte€ from material misstatement, whether due to fraud or error, and issue an auditor's report

tn"i i*trO". our opinions about whether your financial statements ae teiiy presented, in all material

*ap*i", in *nio#ity *ltt GAAP, and report on the tairness of the supplomentary information referrod to

inifii iecona paregriph when considered in reiation to the financial statements as a whole. R€asonable
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trigilevel of agsurance but is not absolute assurance and therefore is not a guarante€ that
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an audit conducEd in accordance with GAAS and Govemmont Auditing Standdrds will always detect a
rnaterial misstaternent when it exists. MisstatementE, including omissions, can arise from ftaud or enor and

are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
inf,uence the judgmenl of a reasonable user rnade based on the financial staternents. The objectives also

include reporting on:

. lntemat control over linancial reporting and compliance with provisions of hwg, reguhtions,
contracts, and award agrgements, noncompliance with which muld have a material effect on the
financial statements in accordance wilh Govemment Auditing standards.

. lntemal control over compliance related to major programs and an opinion (or disclaimer of oplnion)

on compliance with federal stafutes, reguhtions, and the terms and conditions of hderal awards

that could have a direct and material effect on each major program in accordance with he Single

Audit Act Amendm€nts of 1996 and Title 2 U.S. Cocte of Fedenl Regulations (CFR) Patt 200,
tJniform Adninbtatlva Requircments, Cost Pinciples, and Audit Requirements fot Fadenl Awads
(Uniform Guidance).

Audltor's Responslbllltler for ttrs Audit of the Financlal St tomont3 and Slngle Audlt

We will conduct our audit in acrordance with GAAS; the standards for financial audits contained in

Govemment Auditing Starda/ds, issued by the Comptroller General of the Unitod States; the Singlo Audit

Act Am€ndmonts of i 996; and the provisions of tlre Unibrm Guidance, and will includo tests of rccounting
records, a determination of major program(s) in accordancs with Uniform Guidance, and other proc€dur€s

we coffiider nec&lsary to enabie us to express such opinions. As part of an audit in accordancs with GAAS

and Govemment Auafting Standards, we exercise proEssional judgrnent and maintain professional

skepticism throughout the audit.

Vlre will evaluate the appropriateness of accounting policies used and the reasonabl€ness of significant

accountng estimatos rn;de by management. W6 will also evaluate the overall presentation of the financial

stratemsnts, including the disclosurs, and determine whoth€r the financial statements represent tha

underlying transactions and events in a manner hat achieves fair presentafion. We will plan and perform

ttre atiait to obtain reasonable assuEnce about whether the financial siatements are free of matorial

mbstatement whether from (1) enors, (2) fraudulent financial reporting, (3) misappropriation of assets, or
(4) violations of laws or governmental reguladons hat are attributable to the govemment_or acts by

managerent or employeei ac{ing on b€half of the government B€cause th€ det€rmination of waste and

abusdis subjective, G6vemnentAuditing Standards do not exp€ct auditors to perform specific procedures

to detect waite or abus6 in financial audits, nor do they expect auditors to provide reasonable asEurance

of detectng waste or abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of intemal control,

and because we will not perbrm a detailed examination of all tansactions, there is an unavoidable risk that

some rniaterial misstatements or noncompliance may not be detected by us, even though the audit is
properfy planned and perforrned in accordance with GAAS and Govemment Auditing Standerds. ln

iaditon, in audil is not'designed to detect immalerial misstatements or violatbns of laws or governmental

regulations hat do not have; direct and material efiect on the financial statements or on major programs.

Hjwever, we will inform the appropriate tevel of management ofany materialenors, any fraudulent financial

reporting, o.misapproprlatiori if aisets tlrat come to our attention. We will also inform the appropriate level

ot'manalement dt ani viotaUons of la\ s or gov€mmental regulatons that come to our attention, unless

.f"jrfy ii-ni"qr"ntiit. We will include suih mattere in $e reports reqlir€d ficr .a Single. Audit' Our

reipoir"iUifity as- irOitors is timiteO to the period covefed by our audit and does not extend to any later

periods fur which we are not engaged as auditors.

\Are will also condude, based on the audit evidence obtained, whether there are conditions or ovents

*n"la"r"J in tt 
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aggregate, which raise substantial doubt about the govemments ability to conunue as a

going concem br a reasonable period of time.

Our procedures will include te3ts of docum€ntary elidence :upPorting -T-?,Ijli=Pil:-f;^TfF 
i^ th"

""66[nG, 
i""t" ot the physical existencr ot inveniories, and dire<t confirmation of receivables and certain

assets and liabilities by conesponaence witn selected individuals, funding sources, creditors, and financial



institutions. \,\h will elso r6qu$t writt€n raprBsentations ftom your attomays 8s part of the engagelnant'
The County is responslble for paying the attomey any amount lnvolcad related to ans\ivering our inquiri$.

We have identified the fullowing significant risk(s) of materiel mbatatement as part of our audit planning:

At the time of this engagement l€tter, we had not completod our risk als$3ment related to this fucal y6ar-

6nd; horrsver, Uaaed on pr.viou8 yeaB' audits a signifrcant risk of material misstatsm€nt exi3ts 8t tle
govammcnt-wilc financial statament l€vel r€lated to the County rllying upon 0re audit proc688 etyeercnd
to recolt the enties relat€d to GASB 34, GASB 68 and GASB 75. Approprtatr pracaution6 are planned to

addre$ this risk, which includo3, but is not limitod to, assistanca in ths preparation of the County's financial

statements. lf rr become a ere of additional slgnificant risks hat are requircd to be communicatod wlth
those charged with govemance, we will update thls communicefron.

\,\rb rnay, from tirn6 to time, and depending on the circurltstancos, uso third-perty s€rvice poviders ln 3€Mng
your account \ h may share confidential inbrmaton ebout you with these ssrvice providers but remain

tommitted to maintaining the confidantielity and security of your information. Accordingly, we maintrain

intemal policias, procadures, and safeguards to prot€ct tho confidenfiality of your p€rsonal informaton. ln
addition, we will secure confidonUality egr€em€nts with all soMcc provideB to maintaln the confrdonfality
of your information, and we will take reasonable precautions b drtsrmine $at they hsve appropriaE
proceaures in plece to pr€vent the unauthorized release of your confid€ntial infurmaUon to others. ln he
ivent that we are unable to secure an appropriate confidontiality agreefl€nt, you will b€ asked lo provide

your consent prior to the sharing of your confidenfral information wih the hird-party ssrvice provider.

Funhermore, we will remain rg3ponslbl6 br the work provided by any euch third-party servico provideB.

our audit of the financial stabments do€s nol relieve you of your r€3ponsibilifes.

Audlt Procodurrr- lntemal Control

\,\b will obtain an understanding of the govemment and its environment, including intemal control rBlevant

to he audit sumcient to identry and assess he risks of rnaterial misstrate[Ent of the fnancial statements,

whether due to enor or fraud and to des(In and perform audit procedures r$ponsive to those risk and

obtain evidence that E suffici6nt and appro,riate to provido a basi8 brour opinions. The risk ofnot det€cting

a material mi$tatsrnent re3ul0ng ftom ftaud is higher than for on€ resulting ftom enor, as haud may involve

collusion, forgsry, intontonal omissions, misrepresontrton, or tho ovenido of intomal control. Togt8 of

controls mai bd perform€d to test the efiectiven$s of certain controls hat we con3idrr rel€vent to
prevenling ina aeiEaing enors and ftaud that are materlal to tho financial statotn€nts and to praventing

ina Oeteaing missctemints resulting frorn illegal acls and other noncompllane mattec that havo a direct

and materbiefiect on the financial sEternents. Our tesB, if p€rformed, will be less in scope lhan would be

necGsary to render an opinion on intemal control, and, accordingly, no opiniofl will be expressed in our

r€port on intemal control issued pursuant to Govammont Auditing Stenda/ds.

As required by the Uniform Guidance, we will perfurm Ests of controb over complianco lo evaluate the

efuctiveness of the design and operation of contmls that we consider relevant to prevenung or detectng

rnaterial noncompliance with compliance requirements applEabl€ to each major Ederal award program.

However, our tests will be less in scope than would be necessary to render an oPinion on hose controls'

and, accordingly, no opinion will be expressed in our report on intemal control issued pursuant to the

Uniform Guidance.

An audit b not d€signed b provkje assurence on intemal confol or to identify significant deficienci€s or

material weakness*. nccorOingty, we will expr6$ no such opinion. Horv€ver, during the audit, we wlll

@mmunicate to management aid those charged with govemancc intemal conbol-relat€d matt€B that are

i"quir"t to be commuiicated under AICPA prohssionat standards, Govemment Auditing Stands/ds, and

the Uniform Guidance.

Audlt Procodurc- Compllance

As part of obtainlng reasonebE assuranca about whoh€r firc financhl statomontE are free of matsrial

misitatement, we ivltt perfurm tests of the County'3 complianc. with prori3ions of .applicable la s,

regul"tions, contracts, ind agreements, including lrant agreements. However, the objectivo ot those

pi6""Or-r"" *iff not be to pmviJe an opinion on oveLll compliance, and we will not express such an opinion

in our report on compliance issued pursuant to Govemment Audiang Standa/ds.



The Unibrm Guidanc, requires that we also plan and perbrm the audit to obtain rea3onablr a3liuranca
about whether th€ euditoe has compliod with bdoral statuteg, r€guldions, and $E terms and condltlon3 of
fEdrral award3 appllcabla to malor prograrns. Our procedures will consist of testB of tranlacton3 and othcr
applicable procedurea degcribed in th. OMB Compliance Supplement br thr typ€8 of complianc€
r6quircmenis that could havr a dir.ct end material cftct on esch of thr Counv'3 major programs. For
hdcral programs that ara lnclud.d in the Complianco Supplerrent, our compliance and intamal control
proc6duras will ralate to th€ compllancs r€quirernenE that the Compliance Supplement idantifro3 a3 bclng

iubject to audit Th€ purposo of these procodures urill b€ to express an opinion on the County's compllanca
wlth- requiremenb appliceble to each of hB mapr programs in our report on compliance issued puBuant to
the Unibrm Guldance.

Oth.r S.rvlc6
Wb will also a$ist in preparing he financial stat€ments, schedule of expenditures of federal awards,
depreciation calculations, GASB 34,68, and 75 adjustments, and related notes of the County in confurmity

with accounting princlples gonerally accopted in he United States of America and the Unibrm Guidance

ba3od on lnbnnatlon provlded by you. Th€3€ non-audit 3€Mc€s do not con3dtuto an eudlt undrr
Gowmment Audttlng Standards, end iudl s€rvlc.3 will not be conducl6d ln accordanca with Govcmmcnt
Auditing Standedis. V\b srill porform thc a6rvico! in accordance with applicablc profcrslonal 8tandsd3.
Thc othcr carvic.3 aro llmltcd to thc ltnencial Btatomonts, 3chodul6 of cxponditur.s of hdoral awerd!, and

'rleted 
nota3 lcrviccs pr.vloully d.frn.d, l b, ln our sola profbsslonaljudgrnant, ro3ew. thr rlght to rrfulc

to p€r{brm any proclduru or teko eny action that could b€ construed as assumlng managcmCnt

r6sponrlbillties.
you agG6 to a$ume all manag.mont responBibllite3 br the abov+mentionod servic€3 and any oth.r non-

audit iervices we provide. You will be requlrcd to acknowledge in th€ managam.nt r€prascntation lcttd
our assistance wifi these matters and that you have reviewed and approved the financlal statements, the
schedule of expenditures of federal awards, and related notes prior to their issuance and have accopted

responsibility f6r them. Further, you agree to oversee the non-audit services by designating an individual,
prebrably ftbm senbr management, wifr suitable skill, knorrledge, or experience; evaluate the adequacy

and results of those services and accept responsibility for them-

RosponGlbilltl.r ot an.g.ment lor the Flnancl.l Strt ment3 rnd Single Audit

Our audit will b€ conducted on the basb that you ackno ledge and understand your rEsponsibility br ( 1)

designing, imptern€nting, calablbhing, and rnaintaining efieciive intemal controls relevant to the preparation

anO Eir iiesdntatlln oflnanciat statemenE that ar€ fte6 from material misstaterEnt, whether due to ftaud
or enor, including intamal controls over federal awards and for ovaluating and monitoring ongoing activttleg

to holp onsur€ that appropriate goals and obj€dives aro rnet; (2) bllowing lasrs and regulations; (3) eneudng

fiat ti\ere is reasonable aesurance that gov€mmont progEflxi are administ€red in complianco with

compliance requirements; and (4) eBuring that rnanagernent and financial inbnnation b r.liabl6 and

prop'erty reported. Management ls also responsibl€ br implsmenting systrams dosigned to achi€v€

bridiince'wittr applicable laws, reguhtions, contrects, and grant agreernents. Y4l'are elso responsibl€

br the seleclion and application of -ccounting principles; for the preparatbn and fair presentation of $e
financial statements, scireaute of expendifures of federal awards, and all accompanying information in

confurmity with accounting principles generally accepted in the United States of America; and for

comptian|a wig1 applirxbtddws ahd regulationi (inctuding fuderal statutes), rules, and the pmvisions of
-nd,acts ano grani igreements (inc{uding award agreementsl. Your responsibilites also includeidentirylng

signifrcant con-tractor-relationships in which Ure contractor has responsibility lor program compliance and

br the accuracf and completeness of that infurmation.

You are also responsible br making drafrs of financial staEments, schedule of expendilures of federal

*irOs, 
"ff 

nnan"ial records, and reh,-ted information available to us and for the accuracy and completeness

oi tt 
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i'ntot 
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(including informat on from outside of the general and subsiliary ledgers). You ar6 a6o

i"jpoiriiol" Coi proi,iding us-with ('l) access to all infionnaton of which you are aware that is r€levant to the

pieinration and fak preientauon irithe financial steternents, such as records, documantaton, identlficatlon

5i iir"r.t"o parties'and all reht6d-party relationships and transactions, and other matters; (2) acceas to

personnet, aicounts, books, recoris, iupporting documentation, and other information as needed to

p",iil ;; audit under the Uniform 
'euiiince; 

(3) additbnal infiormation that we may requ€st br the



purpose of the audit and (4) unrestricted acc€ss to peGons within the govemm€nt from whom we
detemine it necessary to obtain audit evidence. At th6 conclusbn of our audit, wo tlvill requir€ certain
written representatons from you about the financial statemonts; schedule of expenditJres of Ederal
awards; federal award programs; mmpliance with laws, regulatlons, contracb, and grant agreem€nt3; and
rehted matterc.

Your responsibiliti$ include adjusting the financial statamants to conoct matarial misstatements and
confirming to us in th6 rnanagement representation l€tter hat the efiecB of any unconecled mi$tetamonts
aggregated by us during the cunent engagement and pertaining to the latest p€tiod presented ar€
immaterial, both indivilually and in the aggregate, to the linancial statemenB of each opinbn unit taken as
a whole.

You are responsible for the design and implementation of prograrns and controls to prevent and detect
fraud, and for inbrming us about all known ot suspected haud afiecting ths govemment involving ('l)
management, (2) employoes who have significant roles in intemal control, and (3) others where the fraud
could have a rnaterial effect on $e financial statements. Your responsibilities include informing us of your
knowbdge of any allegations of fraud or suspected haud afiscting the govomment received in
communicatbns from employ€es, former employees, grenton, regulators, or o$erc. ln addidon, you er€
responsible br identifying and ensuring that the govemment complies with applicable laws, regulations,
contracts, agre€ments, and grants. You are also responsible h,r taking timoly and appropriate steps to
rernedy ftaud and noncompliance with provisions of laws, regulatons, contracts, and grant agreements that
wc report Additionally, alr rBquired by the Unibrm Guidance, it is managernenfs raspoffiibility to evaluate
and monitor noncompliancc with tsderal statutes, regulations, and the terms and conditions of fuderal
awads; take prompt action when instanc€s of noncompliancs are identified including noncompliance
identifi€d in audit findings; promptly fullow up and take conective action on reported audit findings and
prepare a summary schedule of prior audit findings and a sepalate corrective action plan. The summary
schedule of prior audit findings (if you had any) should be available for our review on April 1 , 2025.

You are responsible for idenfrrying all federal awards received and undeEtanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of bderal awards
(induding notes and noncesh assistance reccived, such as lost revenues, if applicable) in conformity with
the Uniform Guidance. You agree to include our report on the scfiedule of expenditures of federal awards
in any document that contains, and indicates that we have reported on, the scfiedule of expenditures of
hderal awarOs. You also agree to include the audited financial statements with any presentation of the
schedule of exp€nditures of federal awards that includes our report thereon. Your responsibilities include

acknoflledging to us in the written representation letter that (1) you are responsible for presentation ofth€
schedule oi eipendfuras of bderal awards in accordance wih the Unibrm Guidance; (2) you believe the

schedule of expenditure8 of tsderal awards, including its ficrm and content, is stated fairly in accordance
with the Unifurm Guidance; (3) the methods of rneasur€menl or presentation have not changed ftom those
used in the prior period (or, ifthey have changed, the reasons for such changes); and (4) you have disclosed
to us any signmcant assumptions or inbrpretations underlying the measurement or presentation of the
schedule of expenditures of bderal awards.

you ale also rEponsible br the preparation of the other supplementary inbrmation, which we have been

engaged to report on, an conbrmity with U.S. GAAP. You agree to include our report on the suppbmontary
inOnnation in any document that contains and indicatas that we have repo.ted on the supplernontary

infurmatbn. you also agree to include the audited financial staternenB with any presentation of the

supplementary information that includes our report thereon. Your responsibilities include acknowl€dging to

us'in the wriftLn representation letler that (1) you are responsible for pr6entation of the supplementary
inbrmation in accordance with GAAP; (2) you believe the supplementary infunnauon, including its form and

content, is fairly presented in accordanc6 with GAAP; (3) the methods of rneasurement or presentation

have not cnan!& from those used in the prior period (or, if they have changed, th_e reesons for such

changes); ana ia) you have disclosed to us any significant assumptions or interpretations underlying the

measurement or presentation of the supplementary information.

Management is responsible br establishing and maintaining a prooess for tracking the status of audit

nnJings anO recommendations. Managemenl is also responsible for identirying and providing report copies

oi preiiou" financial aud1s, attestatio; engagements, performance audits, or other studies related to the



objedives discussed in the Audit Scope and Ot{ectives seclion of this letter. This responsibility includes

relaying to us corective actions taken to addrEs significant findings and rB@mrnendariom resultlng from
thoig ludits, attestation engEgements, performance audits, or studies. You are also rasponsible br
providing managements views on our cunent findings, conclusions, and recommendations, as well as your

flanned coneclive actircns br the report, and for the timing and bnmt br providing that inbrmation.

Engrgomont Admlnbtration, Feea, and Other

VVe undeBtand that your employees will prepar€ all cash or other confirmations we request and will locate

any documents salected by us fur testing.

At the conclusion of the engagemen! we will complete $o appropriate s€ctions of the Data Collection Form

$at summarize our audit findingt. lt is managem€nfs r$ponsiblllty to eleclronically submit th€ rapor{ng
package (including financlal statLrrents, schedule of axpcnditurea of federal awards, summary rchedulc of
prior audit frndlngs, audito/s reports, and coneclive ac{ion phn) along with the Data Collection Form to the

ied€ral audit cleiringhouse. We will coordinate with you on the ol€ctronic submis3ion and cartification. lf
applicable, \xe will provide copies of our report for you to include wih the reporting package you wlll submit
to pass through entilies. The Data Coll€clion Form and the reporting package must b€ submitt€d-within the

eailier of 30 calendar days after receipt of $e audito/s r€porl or nine nrcnths after the 6nd of the audit
p€rbd.

l/Vb will provide copies of our reporE to Hopkins Coun9, Texas; however, management is responsible br
the distribution of the reports and the financial staternents. unless restricted by law or reguhton, or
containing privileged and confidential infurmation, copies of our reports are b be made availabl€ for public

inspection.

The audit documentation for this engagement is the property of Malnory, McNeal & Company, PC, and

consttutes confidential infurmation. HolYever, 3ubr€ct to applicable laws and r€gulafion8, audit
docurn€ntation and appropriate individuab will be madr availabl6 upon requ6t and in a tirn ly nEnner to

oversito agency, a bderal agency providing dirscl or indiroct funding, or tho U.S. Govemm€nt
Accountabiiity Office tur purpos€s of a quality rovicw of he audit, to resolve atjdit findings, or to carry out
oveBight reiponsibilities. VVe will notiry you of any 3uch request. lf requested, access,to such audlt

documlentation will be provided under the suporvision of Malnory, McNeal & Company, PC pefsonn€|.

Furthonnore, upon request we may provide coplcs of s€lected audit documentation to the abrementlonrd
partios. These parties may intend or decide to distribute th€ copi€s or information contained therrln to
o$or3, including olher govemrnental agendes.

The audit documentation br his engagement will be retained br a minimum of five years afrer the report
releass date or br any additional perircd requested by the oversight agency. If we are aware that a fuderal

awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting lhe audit

finding br guidance prior to destroying the audit docurnentation.

Jdtnna McNBal, CPA, is the engagement partner and is responsibb br supervising he engag6m€nt and

signing the reports or authorizing another indivitlual b sign them.

Our tse br these services will be at our standard hourly raEs plus out-of-pocket costs (such as report

reprcduction, word processing, postage, copies, etc.). \,ve estimate the cost to perfiorm th6se audlt servic€s

to'be $6O,OOb. Our standard hourly Ltes vary according to the degree of responsibility inv-olved and the

tevel of eiperience of he personnil assigned to your audit Our invoices fur these bes will be rendered

each mondh as work in progress anO arJpayabt6 on pres€ntation. ln accordance with our firm Policies,

*o* ,"y 6. *"penUeO'it y-our account becoines 60 diys or more overdue and may not be resumed untl

vour aciunt is ;id in full. lf we 6lecl to terminate our s€ruicea for nonpaymenl our ongagement wlll be

a;;;6 ;ff"'ueen compteteo upon written notticafion of termination, €ven if we have not completed

ouiieport Vou wtll be obfg;ted to ;mpensate us br€ll the time exp€nded,.altd 
1o fimtury..us br all out-

of-po&q costs through thl date of termination. Our bes are based on anticipated cooperaton rom your

p"[.i;rif 
"-"0 

tn" aslumption that unexpected circumstances will not be encountered during the audit, lf
lig-.-ifidi teit;1111at 6me ts nece{rsary, we will discuss it with you and anive at a new fte estimate b€br€

we incur the additional costs.



As always, we will strive to keep costs down, we will utilize your staff, if possible, to control costs, and we

will only bill you for the actual time spent on your audit.

Roportlng

We \ ill issue written reports upon completion of our Single Audit. Our reports will be addressed to the
Commissioners' Court of the County. Circumstances may arise in which our rePort may differ from its

expected form and content based on the results of our audit. Depending on the nature of these

circumstances, it may b€ necessary br us to modity Our opinions, add a Separate Section, Or add an

emphasis-of-matter or other-maner paragraph to our auditor's report, or if necessary, withdraw from this
engagement, lf our opinions ere other than unmodified, we will discuss the reasons with you in advance. lf
for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or issue reports, or we may withdraw from this engagement.

l|,e Gowmment Auditing Standards report on intemal control over financial reporting and on compliance
and other matteG will state that (1) the purpose of the report is solely to describe the scope of testing of
internal control and compliance and the results of that testing, and not to provide an opinion on the
effectivoness oi the entity's internal control or on compliance, and (2) the report is an integral part of an
audit p6rficrmed in eccrrdance wilh Govemment Auditing Standads in considering the entity's internal
control and compliance. The Uniform Guidance .eport on internal control over compliance will state that the
purpos€ of the report on intemal control over compliance is solely to describe the scope of testing of internal
control over compliance and the results of that testing based on he requirements of the Uniform Guidance.
Both reports will state that the report is not suitable for any other purpose.

We appreciate the opportunity to be of service to Hopkins County, Texas, and believe this letter accurately
summarizes the significant lerms of our engagement. lf you have any questions, please let us know. lf you

agree with the terms of our engagemenl as described in this letter, please sign the encbsed copy and
return it to us.

Very truly yours,

'hlo0nar.0,'fuYpoZeap{C-
Malnory, McNeal & Company, PC

RESPONSE:

This latter correctly se(s forth the understanding of Hopkins County. Texas

Signature

Govemance Signature


